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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CITYLIFE LIMITED

We have audited the financial statements of Citylife Limited for the year ended 31 August 2007 set out on
pages 4 to 15. These financial statements have been prepared in accordance with the accounting policies set
out therein.

Respective responsibilities of directors and auditors

The responsibilities of the Society's directors (who also act as company directors of Citylife Limited for the
purposes of company law) for preparing the Annual Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors' Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Industrial and Provident Societyies Act 1965 to 1978. We also report to you
whether the information given in the Directors' Annual Report is consistent with the financial statements.

In addition we report to you if, in our opinion, the society has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law
regarding Directors' remuneration and transactions with the society is not disclosed.

We read the Directors' Annual Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgments made by the Directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the Society's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CITYLIFE LIMITED

Opinion

In our opinion:
· the financial statements give a true and fair view, in accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the Society's affairs as at 31 August 2007 and of its
incoming resources and application of resources, including its income and expenditure for the year
then ended; and

· the financial statements have been properly prepared in accordance with the Industrial and Provident
Societies Act 1965 to 1978; and

· the information given in the Directors' Report is consistent with the financial statements

Mazars LLP

37 Frederick Place
Brighton
BN1 4EA

Date:
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REVENUE ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2007

Note 

2007
£ 

2006
£ 

INCOME AND COSTS
   
Income

 
2  

 
430,599  

 
290,728   

Charitable and other costs
 

 
 

(430,231)  
 

(373,331)  

SURPLUS/(DEFICIT) BEFORE INTEREST 368 (82,603)

   
Interest receivable and similar income

 
4  

 
298,899  

 
186,684   

Interest payable and similar charges
 

5  
 

(298,899)  
 

(186,684)  
SURPLUS/(DEFICIT) FOR THE

FINANCIAL YEAR  368  (82,603)

All activities derive from continuing operations.

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 AUGUST 2007

Note
2007

£
2006

£

Net surplus / (deficit) for the year 368 (82,603)

Unrealised gain in revaluation of fixed assets 8 219,770 -

Total gains and losses recognised since 1 September 2006  220,138  (82,603)

There is no material difference between the income/(expenditure) on ordinary activities for the year stated
above and its historical cost equivalent.

The notes on pages 6 to 15 form part of these financial statements.
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BALANCE SHEET
AS AT 31 AUGUST 2007

2007 2006
Note £ £ £ £

 
Fixed assets 
Tangible fixed assets 8 848,128 667,373 
Fixed asset investments 9 4,396,114 421,011

5,244,242 1,088,384
 
Current assets 
Stocks 11 45,974 127,623 
Debtors 12 33,643 - 
Investments 10 - 1,812,994 
Cash at bank 31,365 42,537

 110,982 1,983,154
 
Creditors: amounts falling due within one

year 13 (65,341) (1,958,743)
 
Net current assets 45,641 24,411
 
Total assets less current liabilities 5,289,883 1,112,795
 
Creditors: amounts falling due after more

than one year 14 (4,999,299) (1,062,859)

Net assets  290,584  49,936

  
Capital and reserves 

 
   Share capital 15 92,210 71,700 
   Reserve account 16 (21,396) (21,764) 
   Revaluation reserve 8 219,770 -
 
   Total 290,584 49,936

 
Shareholders' and Charity's funds 17  290,584  49,936

These financial statements were approved by the board on                                 and signed on their behalf by:

M Clark P Doye T Jones
Director Director Society Secretary

The notes on pages 6 to 15 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

1. Accounting policies

1.1 Basis of preparation of financial statements

The financial statements are prepared in accordance with applicable accounting standards.  

The financial statements are prepared under the historical cost convention except for the revaluation
of leasehold property. 

1.2 Company status

The Society is incorporated under the Industrial and Provident Societies Act 1965. The particular
accounting policies adopted are described below.

1.3 Income

Income represents monies received from donations, grants from trusts and other bodies and income
received from the issue of investment bonds (see note 4).

1.4 Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation.  Depreciation is provided at
rates calculated to write off the cost or valuation of fixed assets, less their estimated residual value,
over their expected useful lives on the following bases:

Leasehold property - 0.8% over the period of the lease
Fixtures & fittings - 20% straight line
Computer equipment - 33% straight line

1.5 Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at the balance sheet
date. A full valuation is obtained from a qualified valuer for each property every five years, with an
interim valuation three years after the previous full valuation, and in any year where it is likely that
there has been a material change in value.

Revaluation gains and losses are recognised in the statement of total recognised gains and losses
unless losses exceed the previously recognised gains or reflect a clear consumption of economic
benefits, in which case the losses are recognised in the revenue account.

1.6 Investments

Investments are stated at market value at the balance sheet date. 

1.7 Operating leases

Rentals under operating leases are charged on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent is expected to be adjusted to the prevailing
market rate.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

1. Accounting policies (continued)

1.8 Work in progress

Work in progress is valued at the lower of cost and net realisable value.

1.9 Grants receivable

Grants receivable are not recognised until the conditions for receipt have been met.  Where grants
relate to future accounting periods they are deferred and recognised in those future accounting
periods. Grants that relate to capital are treated in accordance with the provisions of SSAP 4. Grants
for immediate financial support and assistance or to reimburse costs previously incurred, are
recognised immediately. Note 2 to these financial statements gives further disclosure of grants
receivable in this financial period.

1.10 Pensions

The society operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the society to the fund in respect of the year.

2. Income

2007
£

2006
£

Donations 350 3,969
Grants 256,691 263,152
Similar incoming resources 173,558 23,607

 430,599  290,728

Grants

        2007
        £

        2006
        £

East of England Development Agency   50,691   162,936
North East Enterprise Board   -   39,642
Rugby Group Benevolent Fund   180,000   15,000
The Coalfields Regeneration Trust   25,000   40,574
Capital City Partnership   -   5,000
Northern Rock   1,000   -

    

Total   256,691   263,152

Grant funding has been provided for core costs and for costs of the Cambridge project (EEDA) and
otherwise for the purpose of researching the feasibility and potential issue of bonds in specific
geographical locations in the United Kingdom. Citylife Limited is under no contractual obligation to issue
bonds if finally not considered feasible.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

3. Surplus/(Deficit) before interest

This is stated after charging:

        2007         2006
        £         £

Depreciation of tangible fixed assets:
- owned by the charity 8,162 6,028

Auditors' remuneration 2,550 2,500

 

4. Interest receivable and similar income

        2007
        £

        2006
        £

Interest receivable under guaranteed investment relating to:
Newcastle   152,451   77,383
Sheffield 2   21,392   21,392
Sheffield 3   35,649   -
Wales   1,499   -
London   87,908   87,909

    

  298,899   186,684

5. Interest payable and similar charges

        2007
        £

        2006
        £

Bond finance charges in respect of:

Newcastle   152,451   77,383
Sheffield 2   21,392   21,392
Sheffield 3   35,649   -
Wales   1,499   -
London   87,908   87,909

    

  298,899   186,684
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

6. Staff costs

Staff costs were as follows:

        2007         2006
        £         £

Wages and salaries 145,039 134,110
Social security costs 13,726 12,515
Other pension costs 12,054 9,500

 170,819  156,125

The average monthly number of employees during the year was as follows:

        2007         2006
            No.             No.

4 4

There was one paid director on a fee basis whose aggregate emoluments were £12,000 including VAT
(2006 -   £12,000).

 

7. Taxation

The Society is exempt from corporation tax under Inland Revenue reference XR29468.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

8. Tangible fixed assets

Leasehold
property

Furniture,
fittings and
equipment Total

£ £ £

Cost or valuation

At 1 September 2006 666,092 16,526 682,618
Additions 18,997 200 19,197
Disposals (50,000) (50) (50,050)
Revaluation 214,911 - 214,911

At 31 August 2007 850,000 16,676 866,676

Depreciation

At 1 September 2006 3,034 12,211 15,245
Charge for the year 6,075 2,087 8,162
On revalued assets (4,859) - (4,859)

At 31 August 2007 4,250 14,298 18,548

Net book value

At 31 August 2007  845,750  2,378  848,128

At 31 August 2006  663,058  4,315  667,373

The disposal included in leasehold property relates to the return of a deposit.

Cost or valuation at  31 August 2007 is as follows:

Leasehold
Land and
buildings

£

At cost -

At valuation:

2007 open market basis 850,000

 850,000

The leasehold land and buildings were revalued on 16 January 2007 by Savills Chartered Surveyors on
an open market existing use basis. In the opinion of the directors, there was no material difference
between this value and the value as at the year end date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

8. Tangible fixed assets (continued)

If the land and buildings had not been included at valuation they would have been included under the
historical cost convention as follows:

        2007         2006
        £         £

Cost 635,089 -
Accumulated depreciation (8,114) -

Net book value  626,975  -

9. Investments - Fixed Assets

£

Bonds issued

At 1 September 2006 387,140
Additions 3,764,112

�
At 31 August 2007 4,151,252

Accrued interest

At 1 September 2006 33,871
Charge for the year 210,991

244,862

Net book value

At 31 August 2007  4,396,114

At 31 August 2006  421,011

Bonds summary (exluding accrued Interest)
        2007         2006

        £         £

Sheffield 2 387,140 387,140
Sheffield 3 569,466 -
Newcastle 2,920,842 -
Wales 273,804 -

 4,151,252  387,140

By the Trust Deeds, the investments are not subject to the limitations of the Trustee Investments Act.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

Accrued interest

   31 August
2007

        £

   31 August
2006

        £

Sheffield 2   55,263   33,871
Sheffield 3   35,649   -
Newcastle   152,451   -
Wales   1,499   -

    

Total   244,862   33,871

10. Investments - Current Assets

2007
£ 

2006
£ 

Investment in London Bond (2006:
Newcastle Bond)

- original liability to bond holders 1,461,356 1,511,356
- finance costs accrued 439,544 515,954

1,900,900 2,027,310

Repaid August 2007 (May 2006) (1,900,900) (2,027,310)

�
-

 
-

 

Transferred from fixed asset investments

Investment in London Bond - 1,461,356
Finance costs accrued - 351,638

 -  1,812,994

11. Work in progress

        2007         2006
        £         £

Costs incurred for future projects  45,974  127,623
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

 

12. Debtors
 

        2007         2006
        £         £

Other debtors 33,643 -

 33,643  -

 

13. Creditors:
Amounts falling due within one year

        2007         2006
        £         £

Bonds repayable within one year (London) - 1,812,994
Bank loans and overdrafts 38,737 49,021
Other loans - 22,777
Trade creditors 886 42,051
Social security and other taxes 8,419 6,178
Other creditors 10,499 20,394
Deferred income - Grant received Cambridge Project (note 14) 6,800 5,328

 65,341  1,958,743

The Society repaid London bondholders £1,900,900 in August 2007. 
 

14. Creditors:
Amounts falling due after more than one year

        2007         2006
        £         £

Bonds repayable (Wales) 273,804 -
Bonds repayable (Sheffield 2) 387,140 387,141
Bonds repayable (Sheffield 3) 569,466 -
Bonds repayable (Newcastle) 2,920,842 -
Accrued interest (Wales) 1,499 -
Accrued bond interest (Sheffield 2) 55,263 33,870
Accrued bond interest (Sheffield 3)
Accrued bond interest (Newcastle)

35,649
152,451

-
-

Government grants received - Cambridge project 603,185 641,848

 4,999,299  1,062,859
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

14. Creditors:
Amounts falling due after more than one year (continued)

The Society has an obligation to repay Sheffield 2 bondholders £484,100 in January 2011. The
obligations of the Society to the bondholders have been secured by a charge over the guaranteed
investments (see note 10). Interest income accruing is being recognised evenly over the investment
period of 5 years. 

The Society has an obligation to repay Sheffield 3 bondholders £734,000 in July 2011. The obligations of
the Society to the bondholders have been secured by a charge over the guaranteed investments (see
note 10). Interest income accruing is being recognised evenly over the investment period of 5 years. 

The Society has an obligation to repay Newcastle bondholders £3,835,550 in October 2011. The
obligations of the Society to the bondholders have been secured by a charge over the guaranteed
investments (see note 10). Interest income accruing is being recognised evenly over the investment
period of 5 years. 

The Society has an obligation to repay Wales bondholders £363,750 in July 2011. The obligations of the
Society to the bondholders have been secured by a charge over the guaranteed investments (see note
10). Interest income accruing is being recognised evenly over the investment period of 5 years. 

Industrial Provident Societies are exempt charities as per Schedule 2 of the Charities Act 1993 and as a
result, are not subject to the Charity SORP 2005 or the accounting regulations of the 1993 Act.
Consequently, capital grants have to be treated under the provisions of SSAP 4.

If the society was permitted to follow Charity SORP 2005 the society would be allowed to recognise the
grant in full as income in the year of receipt and create a restricted fund reserve in the balance sheet.
However, the society has to follow SSAP 4 and this requires the society to match income against
expenditure incurred to date and relevant depreciation. Income of £609,985 is currently deferred.
 
In the previous year, a grant towards this of £733,737 was received from East of England Development
Agency, of which £162,936 was recognised in the year (see note 2). In the current year, a further
£13,500 was received and an amount of £50,691 has been released as income in the year.

 

15. Share capital

Members must hold a minimum of 10 shares and the directors may allot additional shares upon
application.

        2007         2006
        £         £

Authorised, allotted, called up and fully paid

92,210 Ordinary shares of £1 each  92,210  71,700

During the year the society allotted share capital at par to assist its charitable activities.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2007

16. Revenue Account

        2007
        £

        2006
        £

Balance brought forward   (21,764)   60,839
Retained surplus/(deficit) for the year   368   (82,603)

    

Total   (21,396)   (21,764)

17. Reconciliation of movement in shareholders' funds

        2007         2006
        £         £

Opening shareholders' funds 49,936 132,529
Surplus/(deficit) for the year 368 (82,603)
Shares issued during the year 20,510 10
Revaluation 219,770 -

Closing shareholders' funds  290,584  49,936

 

18. Related party transactions

During the year there was no overall controlling party.
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DETAILED INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2007

2007 2006
£ £

Income

Fees 103,368 1,978
Voluntary income 350 3,969
Grants 256,691 263,152
Miscellaneous income 68,043 18,980
Interest receivable 2,147 2,649

Total Income 430,599 290,728
Gross trading profit 430,599 290,728

Expenditure

Grants to employment agencies 33,935 35,000
Wages and salaries 145,039 134,110
National insurance 13,726 12,515
Pension costs 12,054 9,500
Overhead costs 22,656 27,759
Travel and subsistence 10,317 7,794
Printing, postage and stationery 6,059 4,383
Consultants 17,403 13,591
Marketing and research 46,743 68,288
Sundry expenses 4,976 3,808
Bank charges 3,074 2,455
Legal and profesional fees 10,440 17,615
Audit 2,550 2,500
Depreciation 7,893 6,028
Irrecoverable VAT 11,717 37,185
Reduction (increase) in WIP 81,649 (9,200)

Total 430,231 373,331

Net profit/(loss) from trading activities 368 (82,603)

Net surplus/(deficit) for the year  368  (82,603)


